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The persgraphe on the feilure of the Soviet éawl@ant model

88 applied to Commmist Chine seen periously overstated.to me.
Chins's probleme could be interpreted as the natural concomitants
of rapid end "dedlcated" economic growth. :

T there a "Marxist predilection for esonomizing lebor" - lock at
Soviet agriculture, many parts of the Soviet iron and stael
industry, and the Soviet RR system? ¥hat is the meaning of the
phrage? If econcmizing lebor mesns allocating it rationally snd

‘ ing it with increasing amounts other factors where

late, n the proposition {s one of general economics

£ Verxisn economids and applies to all factors of productlon,

not Just labor.
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"Soviet exparience cen provide little or no guidsnce in economic
development to the underdeveloped countries of Asis.... " = Chine's
sgonomic growth has been repid and generally succegsful, The
USBR sterted out in 1917 as & lsrgely underdeveloped country.

Chinese leadsrs had been trained ideologically in the UBSR, and
had presunably discussed problems of alternate courses of
egononic dsvelopment, ss early as the 1920's.

There's no justification for implying that the cholced
self-aufficlency against the higher cubtput provided by
specialization is irrational.

Non-productive investment does nct mean non-useful or dispensable;
f% Tsans investment in facilities ~ like Workera' housing - i
which is not directly employed in the production process. To
trangfer the comstruction of roads, bridges, schocls, dormitories,
banks, and post offices to other budgets doesn't méen a saving

in real resources. :

There's no justificstion for implying that the choice of inland
gites which are more costly ageinet coastal sites which are
more vulnersble is Iirrational. '
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Piacussion st bottom of psge should be rephrased; ds 1t atands
now, 1t 1isze the Chinege are operating a t rather then
s pianved {command) ecomomy; for instance, agecﬁve denand”

ie & tern for ~geols snelysis; sectors of & communist

economy do not "absorb” part of output, they queue up et the
ministry to get thelr goeplan guotes honored. (
Eame as sbove ~ mgriculture doesn't "place orders” - rTather
plans are msde, vevised, fulfilled, postponed, un-fulfilled,

"Sonsidershle undsrutilization of capacity” in machine building
for certain pericds is camplately comp&tible with rational
econonic plenning. Partly involved is the a;ccelemtmn
prineiple”, which desls with the variation in rates of growth
betwagen an industry on the one hand and its cwim-equigment
supplier on the other.

shnrta.gea of skilled labor may arise because ecammie dsvelopment

not becavse 1t ig poorly mansgzod.
The Soviet level of techmlcgy is not nscessarily or evervhere
“highly propriate” for China - question is, which level

or levels o “Boviet technology? in what industries {fhine

pan'tt pm&u::e pracision military goods without preeision tools)?
E?ith 8 viey to what gosls - self-sufficlency, Bloc comity,
preatige, development of skilled labor force?

Same as sbove. 'The US market factors - style, advertising,
trenmendous real regources ~ are not comparsble to the factors
in the Chinese gommand economy.

"fmplications for Communist Econcmic Theory” - This section
sonsiders the importent general issue of the criteria of
invegtnent plmoning under a Soviet~-type planned economy, I
don't agree with some of the wording end nusnces, but in any
case the subject appears too broad to be covered ptisfactorily
in this report. I would suggest greatly refucing ths discussion
by confining it to issues that particularly concern the machine-
building fodustry. The generally dim view taken of Chicom
performance crops up here. Instesd of saying the Chiocoms were
1ll-equipped with sdministrators and planners, the "optimist”
would say, "Look what formidable tasks were maatersd under
primitive conditions, and consider wvhat they'll be able to 4o
with more experience,"
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o 92 The last sentence - "However, in Chine there is no point in
effecting savings of lebor value from the s'bmapoint of
gonsexving manpover” ~ is incsutious. |
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